NOTICE OF CONFIDENTIALITY RIGHTS: IF YOU ARE A NATURAL PERSON, YOU MAY REMOVE
OR STRIKE ANY OF THE FOLLOWING INFORMATION FROM THIS INSTRUMENT BEFORE IT IS
FILED FOR RECORD IN THE PUBLIC RECORDS: YOUR SOCIAL SECURITY NUMBER OR YOUR
DRIVER’S LICENSE NUMBER.

Producers 88-198(R)

Texas Paid-Up (2/93)
OlL, GAS AND MINERAL LEASE

{PAID-UP LEASE)
THIS AGREEMENT made this /; 7 /: dayof _July 20 11  between
Wise County
» Lessor (whether one or more) whose address is P.O. Box 899
Decatur, Texas 76234
ad _Devon Energy Production Company, L.P. | Lessce; whose address is
20 North Broadway, Oklahoma City, OK 73102-8260 ; WITNESSETH:
1. Lessor in consideration of Ten or more Dollars, in band paid, of the itics herein provided, and of the ag of Lessee herein contained, hereby geants, leases and lets

exclusively nnto Lessee the lands subject hereto for the purpose of i igating, exploring, prospecting, drilling and mining for and producing oil, gas (including all gases, liquid bydrocarbons

and their respective constituent elements) and all ofher minerals, (whesther or not similar to those meationed) and the exclusive right to conduct cxplorlation, seplogic and_ geqphysical tests and
susveys, injecting gas, water and other fluidy and air ints subsutface strala, establishing and utilizing facifitics for the disposition of salt water, laying pipelines, hou‘smg its employees at_ld
buildirig roads, tanks, powcr stations, telephone lines and other structures thereon to produce, save, take care of, treat, transport, and own said products; which lands are located in

Wise County, Texas, and described us follows:

Being 2.00 acres of land, more or less, being out of the Cooke County School Land Survey, A-156, Wise County,
Texas and being more fully described in that certain Deed dated June 036, 1889, executed by County Judge of
Cooke County, Texas to Wise County, Texas and being filed of record in Volume 15, Page 324 of the Deed
Records of Wise County, Texas.

SEE ATTACHED EXHIBIT "A" ATTACHED HERETO AND MADE A PART HEREOF FOR ADDITIONAL
TERMS:

This lease also covers and includes all land owned or claimed by Lessor adjacent or contiguous to the land particularly described above, whether the same be in said survey or fn adjacent
surveys, alihough aut included within the boundaries of the land particularly described above. The land covered by this tease shall be hereinafter referred to as said Land. Lessor agrees'to
execule any lease amendment requested by Lessoc for a more complete or accurate description of said Land and such amendment shalf include words of present lease and grant. For the
purpose ol lating any paym 1 fier provided for, said Land is esti d to i 2.00 acres, whether it actually compriscs morc or less until such time as
Lessee requests a lease amendment and sam is filed of record.

2. Sutrject to the other provisions herein ined and without to the p ion or ion of operations and/or production at any time b der, this
lzase shail be for a term of three (3) years from (his date (called “primary term™) and as long thercafter as oil, gas, or other mineruls is produced from or opetations are conducted on said Land
oi land with which said Land 1 pooled hereunder. The word “operatious™ as used herein shall include but not be limited to any or the following; preparing drillsite location and/or access road,
drilting, testing, completing, reworking, leting, deepening, plugging back o repairing of & well in search for of in an endeavor to obtain produetion of oil, gas or other minerals and any
other actions cond on said lands iated with or related fliereto.

3. The royaltics to be paid by Lessee are: (a) on oil delivered at the wells or into the pipeline to which the wells may be connected, onc-eiglth of the proceeds received from the sale of
oil produced and saved from said Land; Lessee may from time to time purchase any royalty oil in its possesston, paying the matket price therefor prevailing for the field where produced on the
date of purchase or Iessee may sell any royalty oil in its possession and pay Lessor the price received by the Lessee for such oil computed at the well; Lessor’s inferest shall bear one-cighth of
the cost of treating the oil to render it marketable pipeline vil or, if there'is no available pipeling, Lessor’s interest shall bear one-cighth of the cost of all trucking charges; (b) on gas, including
all gases, d liquid hydrocarb ith and any other respecti i 1! inghead gas or other gaseous substance, produced from said Land and sold or
ased off the promises or for th extraction of gasoline or other product therefrom, the market vaiue at the well of one-¢ighth of the gas so sold or used provided the market value shall not
exceed the amount received by Lessee for such gas computed at the mouth of the well, and provided further on gas sold at the weils the royalty shall be one-eighth of the net proceeds received
from such sale, it being understood that Lessor's interest shall bear one-cighth of the cost of all pression, treating, deb ing and transporting costs incurred in marketing the gas so sold
at the wells; (¢} on ali other minerals mined and marketed, one-tenth cither in kind or valuc at the well or mine, at Lessee’s election. Any royalty interests, including, without limitation, uon-
participating royalty interests, in said Land, whether or niot owned by Lessor and whether or not effectively pooled by Lessee pursuant to the provisions hereof, shall be paid from the royalty
set foith herein. Lessee shall have free use of oil, gas and water from said Land, except water from Lessor’s wells, in all operations which Lessee may conduct heremider, including water
injection and secondary recovery operations, and the royalty on oil and gas shall be computed aftet deducting any so tised.

4. tfat the expiration of the primary term or at any time or times 4fter the printary term herein, there is a well or wells capable of producing oil or gas in paying quantities on said Land
or land or leases povled therewith but oil or gas is not being sold or used and this lcasc is not then being maintained by p i ions or otherwise, this Jease shall not tenminate,
{unless released by the Lessec), and it shall nevestheless be consideted that 6if and/or gas is being produced from said Land within the meaning of paragraph 2 herein. However, in this event,

Lessee shall pay or tender as shut-in royalty to Lessor, or tender for deposit to the credit of Lessor in the mailed dlIeCﬂy to Lessor at the above address Bank at
P: Vo b Lir ’ Q%rﬁ (which bark and its successars are Lessors agent and shall continue as the depository bank for all shut-in royalty payments
hereunder repardiess of changes in ownership of sai€’land of shut-in foyalty payments) a sum determined by multiplying one dollar ($1.00) per acre for each acre then covered by this lease,
provided however, in the event said well is located on a unit comprised of all or a portion of said Land and other land or lcases & sum determined by multiplying one doitar ($1.00) per acre for
each acre of said Land included in such unit on which said shut-in well is Jocated. If such bamk {or any successor bank) should fail, liquidate, or be succeeded by another bank or for any réason
fail or refuse to accept such payment, Lessee shall re-tender such payment within thirty (30) days following receipt from Lessor of 2 proper recordable instrument naming another bank as agent
to receive such payment or tenders. Such shut-in royalty payment shall be due on or before the expiration of ninety (90) days after (a) the expiration of the primary term, or (b) the date of
completion of such wel, or (¢} the date on which vil or gas ceases to be sold or used, or (d) the date this Jease is included in & unit on which a well has been previously completed and shut-in or
(e) the date the lease ceases to be otherwise maintained, whichever be the later date. It is understood and agreed that no shut-in royalty payments shall be due during the peimary term, In like
mauner and upou like payments or tenders on or before the next ensving anniversary of the due date for said payment, the Lessce shall continue 1o pay such shut-in royalty for successive.
periods of one (1) year each until such time as this lease is ma d by production or However, if actual producti within the applicable 90 day period, a shut-in
royalty payment shall not be required or, if a shut-in royalty payment is tendered, no additional shut-in payment will be due until the next ensuing anniversary of the due date for said tendered
payment regardiess of how many times actual production may be commenced and shut-in during such one (1) year period, Lesses’s failure fo pay or tetider or to properly of timely pay or
tender any such sum as shut-in royalty shall render Lessee liable for the amount duc but it shall not operate to terminate this lease. Lessee agrees o dsé reasonable diligence to produce, utilize
or market the inincrals capable of being produced from said weils, but in the exercise of such diligence, Lessoe shall not be obligated to install or furnish facilities, other than well facilities and
ardinary lease facilitics of flowline, separator, and lease tank, and shall not be required ta settle labor trouble or to market gas upon terms unacceptable to Lessee, If at any time Lessee pays or
tesders royaity or shul-in royalty as hercinabove provided, two (2) o more parties are, or clai 1o be, entitled 1o receive same, Lessce may, it lieu of any other method of payment: herein
provided, pay of tender such royalty or shut-in royalty, in the matner above specified, either jointly to such parties or ly to-each in d: with their respecti hips thereof,
as Lessee mav elect
5. (a) Lessee shall have the right and power in its discretion to pool or combine, as to any one ot more sirata or formations, said Land or arty portion of said Land with other land
cuvered by this lease or with other land, lcase or leases in the vicinity thereof, The above right and power to pool and unitize may be exercised with respect to oil, gas of other minerals, or any
one or more of said subsiances, and may be exercised at any time and from time to time during ot afier the primary term, and beforo or after a well has been drilled, or while a well is being
drilled. Pooling in one or more instances shall not exhaust the rights of Lessee to pool said Land or portions thereof into other units. Units formed by pooling as to any stratum or siratd eed
not conform ia sizc or arca with units as to any other stratum or strata, and oil units need not conform as 10 arca with gas units. Units pooled for oil hereunder shall not substantially exceed 80
acres each in area plus a tolerance of 10% thereof, and units pooled for gas hereunder shall not substantially exceed in area 640 scres each, plus a tolerance of 10% thexeof, provided that should
povernmental authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in size with those prescribed
or permitted by gov | {ati The pooling for gas hereunder by [.essee shell also pool and unitize all associated liquid hydrocarbons and any other rospective constituent elements
as may be produced with the unitized gas, and the royalty interest payable fo Lessor thereon shall be computed the same as on gas. With respect to any such usiit.so formed, Lessee shall
execute in writing an instrument or instruments identifying and describing the pooled acreage und file same for recording in the office of the County Clerk in the county in which said pooled
acreage is located. Such pooled unit shall become effective as of the date provided for in said i or instruments, but if said instrument or instruments make no such provision, then
such unit shall becotme effective on the date such instrment or instruments are so filed for secord. Any vnit so formed may be re-formed, i d or d d, at the election of Lessee, at
any time and from time to time afler the originul forming thereof by filing an appropriate instrument of record in the County in which said pooled acreage is located. Any such pooled unit
eslabli_shcd in accordance with the terms hereof shall constitute a valid and effective paoling of the interests of Lessor and Lessee h d dless of the exi of other mineral, con-
execulive inineral, royalty, non-participating royalty, idi yal leaseliold interests in lapds within the boundary of any pooled unit which are not effectively pooled therewith.
T.essee shall be under no duty to obtain an effective pooling of such other outstanding interests in lands within the boundary of any potied unit. Operations on or production of oif and/or gas
from any part of the pooled unit which includes all o & portion of said Land, regardless of whether such perations were d or such production was socured before or after the date of
this lease or the date of the instrument designating the pooled unit, shall be considered for all purposes, except the payment of royalties, as operations on or produiction of oil or gas from said
Land whether or not the well or wells be located on said Land. The production from an ol well will be considered production from the Jease or oil pooled unit from which it is producing and
not as prqducnop trom 2 gas pooled unit, and production from a gas well will be considered as production from the lease or gas pooled unit from wihsich it is producing and not from an oil
pooled unit. In liew of royalties above specified, Lessor shall receive on production from a-usit so pooled only such portion of the royalty stipulated herein as the amount of said Land placed in
the unit bears to the total acroage so pooled in the unit involved, subject to the rights of Lessee to reduce propostionately Lessor's royalty as herei provided. Ol or gus produced from any
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such unit aind used in the opecations thereof or thereon shall be excluded in calculating said royalty. Lessee tmay vacate any unit formed by it hereunder by instrumient in writing filed for record
in said county al any fime when therc is no unitized substance being produced from such unit. if this lcase now or hereafter covers separate tracts, no pooling or unitization of royally interests
as between any such separate tracts is intended or shall be implied or result merely from the inclusion of such separatc tracts within this lease but Lessee shall nevertheless have the right ta pool
or unitize as provided in this h § with llocation of production as herein provided. As used in this paragraph 5, the words “scparate tract™ mean any tract with royalty
ownership differing, now or hereafter, ¢ither as to parties or amounts, from that as to any other part of said Land.
(h) Lessee at any time and from time to time during the life of this lease shail have the right and power as to all or any part or formanon or strala of the land herein leased, without
Lessar’s joinder, to unitize the same with other lands, formations, strata or 1éases covering lands in the same peneral area as the leased p by the leasehold estate and Lessor’s
royalty estate created by this lease with any other lease or leases, royalty or mineral estate in and under any other tract or tracts of lxnd, regardless of the ownership thereof, so as io create by
the combination of such interests or any of them one of more unitized areas of such size and shape as determined by Lessee to be developed and operated by secondary or tertiary methods as
though such lands and interest were all included within the terms hereof and constituted a single oil, gas and mineral lease. All such producuon from such unitized arca shall be divided or
allocated among the various tracts comprising such unitized arca based on a formula derived from parameters utilized by Lessee and incorporated in a approved by the
Railroad Commission of Texas. The unitization agresment shall include other pmwsmm desigued to allow for operations of the unitized area in an orderly manner and Lessor herchy agrees
that all provisions contained therein shall be binding on Lessor provided such uniti; is approved by the Railroad Commission of Texas or other Governmental Agencies having
Jjurisdiction over such maners Operations on or production of oil and/or gas from any part of the unitized area which includes all or a portion of said Land, regardiess of whether such
ions were d or such production was secured before or after the date of this laase or the dale of the instrument designating the unitized arca, shafl be considered for all purposes,
excem the payment of royaltics, as operations on or production of oil or gas from said Land whether or not the well or wells be located on said Land, Royaltics payabie from the unitized area
skall be computed on the basis of the production allocated to the portion of the above described land included within such unitized area after excluding therefrom any oil or gas used in the
aperations thereon.

6. Lessee may at any time or times execute and deliver to Lessor or 1o the depository above named or place of record, a release of releases covering any portion of said Land and/or
portions of subsurface strata of stratum and thereby surrender this lease s 16 such portion and/or portion of subsurfacc strata or straum and be relieved of al) obligations as to the acreage, strata
ar stratum surrendered. Lessee shall retain rights of ingress and egress across and through any released portion and/or strata of the lease in order to have nocessary access to that portion tnd/or
strata of the leased premises wliich remaing in force and on which Lessee continues to conduct operations.

7. i, at any time or times after the expiration of the peimary term, operations or production of oil, gas or other minerals on said Land or on acreage paoled therewith should cease from
any cause md this lease is not then being otherwise mammmed this lease shall not terminate if Lessce ot resumes operations within ninety (90) days thereafter and continues such

any other operations with no of jons of more thin ninety (90) consecutive days, and if such operation or other operations result in the production of
oil, gas or nlher minerals, this lease shall remain in full force and effect for so long thereafier as oil, gas or other mineral is produced from said Land or acreage pooled therewith, It is
understood and agreed that if, during the primary tetm hereof, all opcranons or production ceases on said Laod or land an leases pooled thecewith, this lease shall nevertheless remain in full
force und effect during the paid-up primary term hereof. 1f, at the explmlcn of d'nc primary lerm oil, gas or other minerals is not being produced on said Land or on acreage pooled therewith
and there are no operations on said Land or an acreage poaled Lh h but of p ceased within 90 days of the expiration of the primary term, this lease shall not terminate
if Lessee or resumes operations within ninety (90) days of said ion of p oduction or perati If after the expiration of the primary term, Lessee completes either (a) an oil
well ont land other than said Land and which other land and ali or u portion of said Land has been included in a gas unit that was formed prior to the expiration of the primary term of this lease,
or (b) & gas well on land other than said Land and which other land and all or a portion of said Land has been included in an oil unit that was formed pnor w0 the expxmnm of the primary term

of this lease, this lease shall remain in force so long as operations on said weil or operations on any additional weil on said Land or acreage pooled th h are p | with o ion of

more that ninety (90) consecative days and if they result in the production of oil, gas or other mineral, so long thereafter as gil, gas or other mineral is produocd from said Land or acreage
pooled therewith, For ali purposes herein, if an oit well an an oil anit, which includes all or a portion of said Land is rcclullﬁed as a gas well, or if a gas well on a gas unit, which includes all
or & portion of the leased premises, iz reclassified as an oil well, the effective date of such reclassification shall be idered as the date of ion of production (rom said well. If during the
term of this lease, a well or wells should be drilled and completed as a producer of oil or gas in paying quantities and such well or wells are located on adjacent land and within 330 feet of and
daning said Land, Lessee agrees, at its option to cither (a) drill such offset well or wells, as an ordinury pradent operator would do under similar circumstances, or (b) release the affecred
acreage ot strutum in accordance with the provisions of paragraph 6 hercin: and, in this connection, it shalt be considered that no drainage exists. However, there shall be no express or implied
duty of Lessee, with respect to the above options, ualess such offset well or wells drillod by Lessee would be sufficiently productive 1o pay Lessee a profit over and above drilling, completing
and operation expenses.

8. Lessee shall have the right, at any time during or after the expiration of this lease, to remove all property and fixtures placed by Lessee on said Land, including the right to draw and
remova afl casing. Upon Lessor’s request and when reasonably necessary for utilization of the surface for some intendsd use by the Lessor, Lessee will bury all pipelines below ordintary plow
depth. No well shall be drilled within two lwndred (200} feet of any resideace or barn now on said Land without Lessor’s consent.

9. The rights of either party hereunder may be assigned in whole or int part, and the provisions bereof shiall extend to their heirs, successors and assigns; but no change or division in such
owncrship of said Land or royalties, however accomplished, shall operate to enfarge the obligation or diminish the right of Lessee, and no change or divisioa in such ownership shall be binding
on Lessee until thirty (30) days after Lcssec shall have been furnished, by registered U. S. mail at Lessee’s principal place of business, with a centified copy of recorded instrument or
instruments evid same of evid factory to Lessee. If any such change in ownership occurs by reason of the death of the owner, Lessee may novertheless, pay or tender royalties,
ot part thereof, to the credit of the decedent in a depository bank provided for above. In the event of assignment hereof in whole or in part, liability for breach of any obligation hereunder shall
rest exclusively upon the owner of this lease or of a portim: thercof who commits such breach. If six or more parties become entitled to royaity hereunder, Lessce may withhold payment
thereot unless and until furnished with a recordable instrument, executed by all such parties, designating an agent to receive payment for ail.

10. The breach by Lessce of any obligation arising hereunder shall not work a forfeiture or termination of this lease, nor cause a teraination or reversion of the estate created herchy, nor
be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are nol at any lime being conducted in compliance with this lease, Lessor shail notify
Lessee in writing of the facts relied upon as constituting a breach heroof, and Lessee, if in default, shall have inety (90) days afler receipt of such notioc in which to comnence the compliance
with the obligations imposed by virtue of this instrument, The service of said notice shall be precedent to the bringing of any action by Lessor on said lease for any cause, and no such action
shati be brought until the lapse of ninety {90} days after service of such notice on Lessee. Neither the service of said notice nor the daing of any acts by Lessec aimed 1o meet all or any of the
alleged breaches shall be deemed an admission or presinaption that Lessee has fidled to perfarm all its obligations herennder. After thie discovery of oil, gas or other minerals in paying

quantities on said premises, Lessee shatl reasonably develop the acreage rotained b der; but, in discharging this obligation, it shall in no cvent be required to drill more than one well per
eighty {80) acres, plus an acreage tolerance not 1o exceed 10% of 80 acres, of the arca retained hncundct and capable of pmducing oil in paying quantities and.one well per 640 acres, plus an
acreage tolerance not to exceed 10% cf 640 acres, of the area retained | der and capable of prod g gas or other mmm.ls in paying quantities.
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12. (a) Should Lessec be prcvemed from complying with any express or :mphed covenant of this Ieue. from thereon, or from producing oil or gas therefrom by
reason of scarcity of or inability to ebiain or 10 use equiptnent or material, ot by aperation of force majeure, any Federai or State law, or any order, rule or regulati thari
then while so prevented, Lessee's obligation to comply with such covenant shall be suspended and Lessee shall not be liable for damages for failure to comply therewuh and this leasc shail be
extended while and so long as Lesses is prevented by any such cause from conducting operations on or from producing oil or gas from said Land; and the time while Lessee is so prevented
shall not be counted against Lessee, anything in this lease to the contrary notwithstanding.

(b) The specification of causes of force majeure herein enumerated shall not exclude other causes from consideration in determining whether Lesses has used reasonable diligence
wherever required in fulfilling any obligations or conditions of this loasc, express or implied, and any delay of not more than six (6) months afier termination of force majeure shall be deemed
Justified

(¢) All terms and conditicns of this fease, whetber express or itnplied, shall be snb;ect to all Federal and State Laws, Executive Orders, Rules, or Regulations; and this jease shalt
ot be terminated, in wholc or in part, nor Lessee held liable in damages for failure to comply tt h, if’ i is d by, or if such failure is the result of, any such Law, Order,
Rutle or Regalation.
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Exhibit “A”

)
N 7«74- Y &
Attached to and made part of that certain Oil, Gas and Mineral Lease dated the ~ ﬂL/ 2 f -
o /by Bill McElhaney, County Judge of Wise County, Texas, as Lessor and
Devon En Production Company, L.P., as Lessee.

Being 2.00 acres of land, more or less, being out of the Cooke County School Land Survey,
A-156, Wise County, Texas and being more fully described in that certain Deed dated June
056, 1889, executed by County Judge of Cooke County, Texas to Wise County, Texas and
being filed of record in Volume 15, Page 324 of the Deed Records of Wise County, Texas.

ADDITIONAL TERMS AND CONDITIONS;

14, Notwithstanding anything contained herein to the contrary, whenever the words “one eighth”
(1/8") appear in the printed portion of this lease, the same is hereby amended to rcad “one-fifth”
(75",

15. This 2.00 acre property is restricted for school purposes only and may not be dritled upon.
The intent of this lease is for subsurface pooling use only and may not be drilled upon.

16. Notwithstanding anything contained herein to the contrary, whenever the words “for a term of
three (3) years from this date “appear in the printed portion of this lease, the same is hereby
amended to read “for a term of ten (10) years from this date”.

17. Bonus Consideration of $500.00 per net mineral acre for a total of $1000.00 Lease Bonus
Payment.

Bill McElhaney, “ounty Jud—gc of Wise County.



