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Snow, Garrett & Company
CERTIFIED PUBLIC ACCOUNTANTS
A Partnership of Professional Corporations

INDEPENDENT AUDITOR’S REPORT

Honorable Judge and Members of
The Commissioners’ Court
Wise County, Texas

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Wise County, Texas, as of and for
the year ended September 30, 2005, which collectively comprise the County's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of
the County’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, each major fund, and the
aggregate remaining fund information of Wise County, Texas, as of September 30, 2005, and
the respective changes in financial position and the respective budgetary comparison for the
general and 2005 capital project funds for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated
December 15, 2005, on our consideration of Wise County’s internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in conjunction with this report in
considering the results of our audit.

1207 Santa Fe Drive - Weatherford, Texas 76086 - 817-596-9501 - Fax: §17-596-9304



Page two

The management's discussion and analysis and the schedule of funding progress for the
retirement plan are not required parts of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no opinion

onit.

Qur audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Wise County’s basic financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations, and is not a required part of the basic financial statements of
Wise County. Also, the accompanying combining and budget statements and the statistical
section listed in the table of contents are presented for purposes of additional analysis and are
not a required part of the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and, in our opinion,
is fairly stated, in all material respects, in relation to the basic financial statements taken as a

whole.

Srow, Yootk § W
Snow, Garreit & Company, CPA's

December 15, 2005



MANAGEMENT'S DISCUSSION AND ANALYSIS

Management's discussion and analysis (MD & A) of Wise County's financial performance provides an
overview of the County's financial activities for the fiscal year ended September 30, 2005. The MD&A
should be read in conjunction with the accompanying financial statements and the notes to those financial
statements.

FINANCIAL HiIGHLIGHTS

e The assets of the County exceeded liabilities at the close of Fiscal Year 2005 by $28,711,100 (net
assets). Of this amount, $173,204 is restricted for specific purposes, $12,744,068 is invested in
capital assets net of related debt and $15,793,828 represents unrestricted net assets.

« In contrast to the government-wide statements, the fund statements report a combined fund balance
at year-end of $16,492,715, an increase of $767,272 in comparison with the prior year.

s Atthe end of the current fiscal year, unreserved fund balance for the general fund was $6,879,877, or
41% of total general fund expenditures.

» The County's total debt increased by a net amount of $1,323,338 during the current fiscal year as a
result of the proceeds from the 2005 tax notes net against scheduled annual debt service payments.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the County's financial statements.
The County's financial statements comprise three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements. This report also contains other
supplementary information in addition to the basic financial statements.

The Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of the County's finances in a manner similar to private sector
business. They present the financial picture of the County from an economic resource measurement
focus using the accrual basis of accounting. These statements include all assets of the County (excluding
infrastructure purchased or donated in prior years) as well as all liabilities (including long-term debt).
Additionally, certain eliminations have occurred as prescribed by GASB Statement No. 34 in regards to
interfund activity, payables, and receivables.

The statement of net assets presents information on all of the County's assets and liabilities, with the
difference between the two reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the County is improving or deteriorating.

The statement of activities presents information showing how net assets changed during the most recent
fiscal year using the full accrual basis of accounting. All changes in net assets are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of related cash flows. Thus,
revenues and expenses are reported in this statement for some items that will result in cash flows in
future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave).

The government-wide financial statements distinguish functions of the County that are principally
supported by taxes and intergovernmental revenues (govermnmental activities) from other business
functions that are intended to recover all or a significant portion of their costs through user fees and
charges. The governmental activites of the County include general government, public safety, public
transportation, public facilities, health and welfare, judicial, legal, elections, financial administration,
culture and recreation and conservation.

The government-wide financial statements can be found on pages 13 and 14 of this report.



Fund financial statements. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The County, fike other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the County can be divided into two categories: governmental funds

and fiduciary funds.

Governmental funds. Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. Unlike the government-
wide financial statements, however, governmental funds financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the end
of the fiscal year. Such information may be useful in evaluating the County's near-term financing

requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
staternents, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances provide a reconciliation to facilitate the comparison between
governmental funds and governmental activities.

The County maintains twenty-nine individual govemmental funds (excluding fiduciary funds), twenty-four
special revenue funds, three capital project funds, one debt service fund, and the general fund.
Information is presented separately in the governmental fund balance sheet and in the governmental
funds statement of revenues, expenditures, and changes in fund balances for the General Fund, Jail
Project Fund and the 2005 Capital Projects Fund, which are, classified as major funds. Data from the
other nonmajor governmental funds are combined into a single, aggregated presentation. Individual fund
data for each of these nonmajor governmental funds is provided in the form of combining statements

elsewhere in this report.

The County adopts an annual appropriated budget for all of its governmental funds. A budgetary
comparison statement (original versus final) has been provided for the General Fund, Jail Project Fund
and the 2005 Capital Projects Fund to demonstrate compliance with budget.

The governmental fund financial statements can be found on pages 15 through 20 of this report.

Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of parties outside
the government. The County's fiduciary activities are reported in a separate Statement of Fiduciary
Assets and Liabilities. These activities are excluded from the County's other financial statements since
the County cannot use these assets to finance its operations. The accounting used for fiduciary funds is
much like that used for proprietary funds. The County is responsible for ensuring that the assets reported
in these funds are used for their intended purposes.

The fiduciary fund financial statements can be found on page 21 of this report.

Notes to the basic financial statements. The notes provide additional infermation that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found on pages 22 through 36 of this report.

Other information. In addition to the basic financial statements and accompanying notes, this report also
presents certain required supplementary information concerning pension benefits. The required
supplementary information can be found on page 38 of this report.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government's financial position.
In the case of the County, assets exceeded liabilities by $28,711,100 as of September 30, 2003.

Wise County's Net Assets

Governmental Activities

2005 2004

Current and other assets 3 21,065,374 $ 22,051,720
Capital assets, net of depreciation 21,861,986 17,145,394
Total assets 42 927 360 39,197,114
Long-term liabilities 11,641,430 10,318,092
QOther liabilities 2,574,830 3,750,761
Total liabilities 14,216,260 14,068,853

Net assefs:
Invested in capital assets, net of related debt 12,744,068 9,813,510
Restricted 173,204 748,022
Unrestricted 16,793,828 14,566,729
Total Net Assets 3 28,711,100 $ 25,128,261

Investment in capital assets (e.g., land, buildings, infrastructure, machinery and equipment, and
construction in progress) less any related debt used to acquire those assets that is still outstanding is
$12,744,068. The County uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the County's investment in its capital assets is
reported net of refated debt, it should be noted that the resources needed to repay this debt must be
provided from other sources, since the capital assets themselves cannot be used to liquidate these
liabilities.

An additional $173,204 of the County's net assets represents resources that are subject to external
restrictions on how they may be used. All restricted assets of the County are being held for the purpose
of debt service requirements on the County’s outstanding debt.

At the end of the current and prior fiscal years, the County reported positive balances in all three
categories of net assets.



The County's governmentat activities increased net assets by $3,582,839 during the current fiscal year.
The total cost of all governmental activities this year was $24,654,965. The amount that our taxpayers
paid for these activities through property taxes was $16,951,427 or 69%.

Wise County's Changes in Net Assets

Governmental Activities

2005 2004
Revenues:
Program revenues:
Charges for services $ 5,360,308 $ 5,433,314
Operating grants and contributions 1,387,876 1,237,265
General revenues:
Property taxes 16,951,427 15,602,819
Sales and other taxes 2,709,954 2,446,652
Other 1,828,239 1,235,485
Total revenues 28,237,804 25,955,535
Expenses:
General government 2,120,658 2,089,410
Judicial 1,697,946 1,585,515
Legal 836,301 880,198
Elections 55,129 7,964
Financial administration 1,295,643 1,332,163
Public facilities 1,874,808 1,780,143
Public safety 8,571,273 8,165,857
Public transportation 6,262,440 5,534,285
Health and welfare 1,123,382 830,378
Culture and recreation 207,629 202,099
Conservation 180,023 164,142
Interest on long-term debt 429,733 486,422
Total expenses 24,654 965 23,058,576
increase in net assets 3,582,839 2,896,959
Net assets, beginning 25,128,261 22,231,302
Net assets, ending $ 28,711,100 $ 25,128,261

Key elements of the analysis of government-wide revenues and expenses reflect the following:

e Program revenues of $6,748,184 equaled 27% of government expenses of $24,654,965. As
expected, general revenues ($21,489,620) provided the required support and coverage for expenses;

e Over one-third of the expenses are public safety ($8,571,273) while this category provided program
revenues of about 7% of total revenues of $28,237,804,

« The next largest category of expenses is public transportation $6,262,440 at 21% of total expenses
while public transportation program revenues provided about 9% of total revenues; and

s (rant revenues and contributions comprised about 5% of total revenues.



Expenses and Program Revenues
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FINANCIAL ANALYSIS OF GOVERNMENTAL FUNDS

As noted earlier, the County uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements.

Governmental funds. The general government functions are reported in the General, Special Revenue,
Debt Service, and Capital Project Funds. The focus of the County's governmental funds is to provide
information on near-term inflows, outflows, and balances of spendable resources. Such informaticn is
useful in assessing the County's annual financing and budgeting requirements. In particular, unreserved
fund balance may serve as a useful measure of a government's net resources available for spending at
the end of the fiscal year.



As of the end of the current fiscal year, the County's governmental funds reported combined ending fund
balances of $16,492,715, an increase of $767,272 in comparison with the prior year. Approximately
$13,812,162 or 84% of the fund balance represents unreserved fund balance, which is available for
spending at the County's discretion. The remainder of fund balance is reserved to indicate that it is not
available for new spending because it has already been committed to pay debt service ($173,204) and to
fund capital projects ($2,507,349).

The general fund is the chief operating fund of the County. At the end of the current fiscal year,
unreserved fund balance of the general fund was $6,879,877, which is the total fund balance. As a
measure of the general fund's liquidity, we compare unreserved fund balance to total fund expenditures.
Unreserved fund balance represents 41%, or slightly more than 145 days of total fund expenditures.

The fund balance of the County's general fund increased by $564,800 during the current fiscal year. Key
factors in this growth are as follows:

e While the property tax rate for the general fund decreased, general fund property tax revenue
increased due to higher assessed property values;
Increase of $262,047 in sales tax revenue received in current year compared to prior year; and
Increase of $145,183 in royalties and rentals received in current year compared to prior year.

The debt service fund has a total fund balance of $173,204, all of which is reserved for the payment of
debt service. The net decrease in fund balance during the current year in the debt service fund was
$300,289. Total debt principal, interest and fiscal charges in the debt service fund totaled $1,161,088,
approximately $64,006 decrease from the prior year.

The three capital projects funds had combined ending fund balances of $2,507,349, all of which is
reserved for the jail construction project and various 2005 capital projects.

GENERAL FUND BUDGETARY HIGHLIGHTS

In total, the original general fund budget and the final general fund amended budget for expenditures and
other financing uses was decreased by $353,105 from the original to the final budget. Most of this
difference resulted from an decrease in operating transfers out.

However, while the original to the final budget decreased in expenditures and other financing uses
appropriations, the projected annual revenues and other financing sources included an $84,895 upward
revision. As stated earlier, healthy growth in sales tax revenue, together with increased property tax, fees
of office, and royalties and rentals accounted for the majority of the upward revision. However, actual
revenues exceeded amended budget projects by $98,344 (less than 1%). Conversely, actual total
expenditures for the year were $39,455 (.24%) less than amended budget appropriations. Including small
variances in other financing sources, the actual ending fund balances of $6,879,877 was $126,800
greater than anticipated.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital assets. The capital assets of the County are those assets {land, buildings, improvements, roads,
bridges and machinery and equipment), which are used in the performance of the County's functions
including current year expenditures for infrastructure assets. At September 30, 2003, net capital assets of
the governmental activities totaled $21,861,986. Depreciation on capital assets is recognized in the
government-wide financial statements. Annual depreciation for buildings, improvements, infrastructure
and machinery and equipment totaled $1,323,467.



Maijor capital asset events during the current fiscal year included the following:

« Construction in progress additions to the jail project of $4,332,991,

e Computer equipment additions in progress of $177,639,

s Infrastructure (bridges and roads) additions of $617,092,;

« Purchase of two motor graders for Precinct 3 and one motor grader for Precinct 2; and

e Purchase of six Mack Trucks, one for Public Works, one for Precinct 2, one for Precinct 4 and
three for Precinct 3.

Wise County Capital Assets
(net of depreciation)

Governmental Activities

2005 2004
Land 3 787,127 3 683,940
Buildings and improvements 4,833,544 4,791,257
Infrastructure 952,113 355,036
Construction in progress 10,108,974 5,655,511
Machinery and equipment 5,180,228 5,659,650
Total $ 21,861,986 $ 17145394

Additiona! information on the County’s capital assets can be found in Note H on pages 30 and 31 of this
report.

Long-term debt. As of September 30, 2005, the County had certificates of obligation and tax notes
outstanding of $11,505,000. Certificates of obligation and tax notes retired in the current fiscal year
totaled $90,000 and $695,000, respectively. The County issued $3,000,000 in tax notes in 2005 to be
used for the purchase of computer hardware and software, County vehicles, road maintenance, building
equipment, and a records building. The County had total capital leases payable outstanding of $136,430
at year end, which is a decrease of $891,662 from the prior year.

Wise County’s Outstanding Debt

Governmental Activities

2005 2004
Certificates of obligation $ 8,285,000 $ 8,375,000
~ Tax notes 3,220,000 915,000
Capital lease agreements 136,430 1,028,092
Total $ 11,641,430 $ 10,318,092

Additional information on the County’s long-term debt can be found in Notes | and J on pages 31 through
33 of this report.
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES

The annual budget is developed to provide efficient, effective and economic uses of the County's
resources, as well as, a means to accomplish the highest priority objectives. Through the budget, the
County Commissioners set the direction of the County, allocate its resources and establish its priorities.

In considering the County budget for fiscal year 2006, the County Commissioners and management
considered the following factors:

e The County, which is located near the Fort Worth/Dallas Metroplex, the DFW Airport and the
Alliance Airport, expects increases in population and retail sales, therefore increasing the sales
tax revenues for the County.

» Property tax revenues are budgeted to increase because of a rise in certified values and new
single-family residential homes constructed during the past and current fiscal years.

e Industries in the County, which include the oil and gas industry, rock crusher industry, aerospace
graphite products, sheet metal products, and an electric plant, are continuing to grow and
increase the County's workforce and population.

» Tourist attractions, including the Caddo, LBJ Grasslands and Lake Bridgeport, within the County
are promoting recreational purstits for tourist income.

REQUEST FOR INFORMATION

This financial report is designed to provide our citizens, taxpayers, and investors with a general overview
of the County's finances and to show the County's accountability for the money it receives. If you have
questions about this report or need any additionat financial information, contact the appropriate financial
office (County Auditor or County Treasurer) at 207 North Church, Decatur, Texas 76234 or (Wise County
Judge) at 100 Main Streef, Courthouse, Decatur, Texas 76234.
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Basic Financial Statements




WISE COUNTY, TEXAS
Statement of Net Assets
September 30, 2005

Assets

Cash
Investments
Receivables (net of allowance for uncollectibles of $245,064)
Due from other governments
Interfund balances
Deferred debt issuance costs
Capital assets
Land and construction in progress
Other capital assets, net of depreciation

Total capital assets
Total assets
Liabilities

Accounts payable
Due to other governments
Accrued interest payable
Deferred Revenue
Compensated absences payable
Noncurrent liabilities

Due within one year

Due in more than one year

Total liabilities
Net assets
Invested in capital assets, net of related debt
Restricted for:

Debt service

Unrestricted

Total net assets

The accompanying notes are an integral part of these financial statements.

Primary

Government

$ 1,252,420
17,029,214
2,641,655
68,036
(6,418)
80,467

10,896,101

10,965,885
21,861,986

42,927,360

1,740,982
278,686
64,304
32,352
458,506

1,406,430

10,235,000

14,216,260

12,744,068

173,204

15,793,828

528,711,100
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WISE COUNTY, TEXAS
Statement of Activities
For the Fiscal Year Ended September 30, 2006

Net (Expense)
Revenue and
Program Revenues Changes in
Operating Net Assets
Charges for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Governmental Activities
General government $ 2,120,658 $ 1,245998 $ 36,565 $ {838,095}
Judicial 1,697,946 169,340 110,188 (1,418,418}
Legal 836,301 114,431 25,425 (696,445}
Elections 55,129 (55,129}
Financial administration 1,295,643 406,119 {889,524}
Public facilities 1,874,808 177,897 (1,698,911}
Public safety 8,671,273 1,162,040 716,569 (6,692,664}
Public transportation 6,262,440 2,056,844 499,129 (3,706,467}
Health and welfare 1,123,382 {1,123,382)
Culture and recreation 207,629 27,639 {179,990}
Coenservation 180,023 {180,023}
Interest on long-term debt 429733 {429,733}
Total primary government $ 24,654,965 $ 5,360,308 $ 1,387,876 (17,906,781)
General revenues:
Property taxes 16,951,427
Sales and other taxes 2,709,954
Investment eamings 613,268
Royalties 411,233
Gain on disposal of assets 537,675
Other 266,063
Total gereral revenues 21,489,620
Change in net assets 3,582,839
Net assets, Oclober 1, 2004 25,128,261
Net assets, September 30, 2005 $ 28,711,100

The accompanying notes are an integral part of these financial statements.



WISE COUNTY, TEXAS
Balance Sheet
Governmental Funds
September 30, 2005

2005 Other Total
Jail Capital Governmental Governmental
General Project Projects Funds Funds
Assets
Cash % $ 200,539 $ 8,822 $ 1,557,030 $ 1,766,391
Investments 8,483,386 17,093 2,413,674 6,115,061 17,029,214
Receivables:
Property taxes (net of allowances
of $192,075) 1,092,563 340,811 1,433,374
Accounts 78,861 122,620 201,481
Due from other funds 110,531 147,121 20,541 13,659 291,852
Due from other governments 20,832 47,204 68,036
Total assets $ 9,786,173 $ 364,753 $ 2443,037 $ 8,196,385 $ 20,790,348
Liabilities and fund balances
Liabilities
Cash overdraft $ 513,971 3 $ ] $ 513,971
Accounts payable 753,797 279,900 20,541 686,742 1,740,980
Due to other funds 269,328 28,942 298,270
Due to other governments 276,837 2,049 278,686
Deferred revenue
Property taxes 1,092,563 340,811 1,433,374
Other 32,352 32,352
Total liabilities 2,906,296 279,900 20,541 1,080,896 4,297,633
Fund Balance
Reserved for:
Debt service 173,204 173,204
Capital projects 84,853 2,422 496 - 2,507,349
Unreserved 6,879,877 6,879,877
Unreserved, reported in nonmajor:
Special revenue funds 6,932,285 6,932,285
Total fund balances 6,879,877 84,853 2,422 496 7,105,489 16,492 715
Total liabilities and fund balances $ 9,786,173 $ 364,753 $ 2,443,037 $ 8,196,385
Amounts reported for governmental activities in the statement of net assets
are different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. 21,861,986
Other long-term assets are not available to pay for current period expenditures
and, therefore, are deferred in the funds. 1,433,374
Other assets are not measurable and available in the current peried and
are not reported in the funds. 1,006,800
Some fiabilities, including bonds payable, are not due and payable in the
current period and, therefore, are not reported in the funds. (12,083,773)
Net assets of governmental activities - stafement of net assets $ 28,711,102

The accompanying notes are an integral part of these financial statements. 15




Revenues
Property taxes
Sales tax
Licenses and permits
Intergovernmental
Fees of office
Fines and forfeitures
Interest
Rovyalties and rentals
Solid waste fees
Miscellaneous revenues and donations

Total revenues

Expenditures

Current:
General government
Judicial
Legal
Eleclions
Financial administration
Public facilities
Public safety
Public transportation
Health and welfare
Culture and recreation
Conservation

Capital outlay

Debt and capitalized tease debt service:

Principal retirement
Interest and fiscal charges

Total expenditures

Excess of revenues over {under) expenditures

Other financing sources {uses)
Operating transfers in
Operating transfers out
Sales of assets
Proceeds from tax notes
Issuance costs

Total other financing sources (uses)

Excess of revenues and other sources
over (under) expenditures and other uses

Fund balances, October 1, 2004

Fund balances, September 30, 2005

The accompanying notes are an integral part of these financial statements.

WISE COUNTY, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balance
Governmental Funds

For the Fiscal Year Ended September 30, 2005

2005 Other Total
Jail Capital Governmental Governmental
General Project Projects Funds Funds
512,453,445 5 3 4,564,711 $ 17,018,156
2,687,713 2,687,713
1,311,124 1,311,124
245,251 976,802 1,222,053
2,611,387 380,579 2,991,966
447 746 745,720 1,193,466
338,650 46,950 22,745 204,923 613,268
412,713 412,713
278,437 278,437
267,859 1,564 212,637 482,060
19,743,201 48,514 22,745 8,396,496 28,210,956
1,974,513 56,544 2,031,057
1,697,946 1,697,946
798,890 33,154 832,044
55,129 55,129
1,294,443 1,294,443
1,705,558 1,705,558
7,860,166 670,610 8,530,776
5,474,645 5474 645
596,151 527,231 1,123,382
158,564 158,564
173,525 173,525
411,351 4,100,906 757,889 1,688,505 6,958,651
1,676,662 1,676,662
426,324 426,324
16,726,236 4,100,906 757,880 10,553,675 32,138,706
3,016,965 {4,052,392) {735,144) (2,157,179} (3,927,750}
882,865 1,158,120 177,640 1,497,215 3,715,640
(3,381,380) {334,260) (3,715.640)
46,550 1,668,472 1,715,022
3,000,000 3,000,000
{20,000) (20,000)
(2,452,165} 1,158,120 3,157,640 2,831,427 4,695,022
564,800 (2,894,272) 2,422,496 674,248 767,272
6,315,077 2,979,125 - 6,431,241 15,725,443
$ 6,879,877 $ 84,853 $ 2,422,496 7,105,489 $ 16,492,715
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WISE COUNTY, TEXAS
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds to the
Statement of Activities
For the Fiscal Year Ended September 30, 2005

Amounts reported for governmental activities in the statement of activities
are different because:

Net change in fund balances - total governmental funds $ 767,272

Governmental funds report all capital outlays as expenditures. However, in

the statement of activities the cost of some of the assets is allocated over

their estimated useful lives and reported as depreciation expense. This is

the amount by which capital outlays for County owned assets exceeded

depreciation in the current year. 5,889,239

The net effect of various miscellaneous transactions involving capital assets. {1,182,647)

Decrease in revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. (498,016)

Some expenses reported in the statement of activities do not require the
use of current financial resocurces and, therefore, are not reported as
expenditures in the funds. (99,671)

The issuance of long-term debt {e.g. certificates of obligation, tax notes, and

leases) provides current financiat resources to governmental funds, while the

repayment of the principal of long-term debt consumes the current financial

resources of governmental funds. Neither transaction, however, has any effect

on net assets. Also, governmental funds report the issuance costs when debt

is first issued, whereas these amounts are deferred and amortized in the

statement of activities. This amount is the net effect of these differences in

the treatment of long-term debt and related items. (1,303,338)

Change in net assets of governmental activities - statement of activities $ 3,582,839

The accompanying notes are an integral part of these financial statements.



WISE COUNTY, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balance
- Budget and Actual -
General Fund
For the Fiscal Year Ended September 30, 2005
Variance with

Budgeted Amounts Final Budget
Actual Favorable
Original Final Amounts (Unfavorable)
Revenues
Property taxes 312,006,000 $12,453,447 $ 12,453,445 $ 2)
Sales tax 2,250,000 2,687,714 2,687,713 {1
Intergovernmental 152,534 230,413 245,251 14,838
Fees of office 2,361,750 2,622,113 2,611,387 (10,726)
Fines and forfeitures 347,500 447,748 447 746 (2)
interest 95,000 323,265 338,650 15,385
Royalties and rentals 131,000 333,853 412713 78,860
Solid waste fees 213,000 278,440 278,437 (3
Miscellaneous revenues and donations 270,419 267,864 267,859 (5)
Total revenues 17,827,203 19,644,857 19,743,201 98,344
Expenditures
Current:
General government 2,034,850 1,859,090 1,974,513 (15,423)
Judicial 1,746,498 1,701,920 1,697,946 3,974
Legal 836,177 798,892 798,890 2
Elections 64,182 55,130 55129 1
Financial administration 1,424,439 1,294,451 1,294,443 8
Public facilities 1,825,659 1,758,119 1,705,558 52,561
Public safety 7,728,458 7,852 404 7,860,166 (7,762)
Health and welfare 579,861 602,405 596,151 6,254
Culture and recreation 181,197 158,566 158,564 2
Conservation 190,714 173,531 173,525 &
Capital cutlay 190,000 411,183 411,351 (168)
Total expenditures 16,802,035 16,765,691 16,726,236 39,455
Excess of revenues over (under) expenditures 1,025,168 2,879,166 3,016,965 137,799
Other financing sources (uses)
Operating transfers in 2,654,474 882,665 882,665 -
Operating transfers out {(3,687,142) (3,370,381) (3,381,380) {10,999)
Sales of assets 7,500 46,550 46,550 -
Total other financing sources (uses) {1,025,168) (2,441,166) (2,452,165) (10,999)
Excess of revenues and other sources (uses)
over {under) expenditures and other uses - 438,000 564 800 126,800
Fund balances, October 1, 2004 6,315,077 6,315,077 6,315,077 -
Fund balances, September 30, 2005 $ 6,315,077 $ 6,763,077 $ 6,879,877 $ 126,800
The accompanying notes are an integral part of these financial statements. 18



WISE COUNTY, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balance
- Budget and Actual -

Revenues
Interest
Miscellaneous revenues
Total revenues

Expenditures
Capital outlay

Total expenditures

Excess of revenues gver (under) expenditures

Other financing sources (uses)
Operating transfers in

Excess of revenues and other sources (uses)
over (under) expenditures and other uses

Carryover from prior year fund balance

Fund balance, October 1, 2004

Fund balance, September 30, 2005

Jail Project
For the Fiscal Year Ended Sepiember 30, 2005

Variance with

Budgeted Amounts 2005 Final Budget
Actual Favorable

QOriginal Final Amounts {Unfavorable)
$ 15,000 $ 39185 $ 46,950 7,765
- 1,565 1,564 {1

15,000 40,750 48,514 7,764
5,665,000 4,085,465 4,100,906 (5,441)
5,665,000 4,085,465 4,100,906 (5,441)
(5,650,000) (4,054,715) {(4,052,392) 13,205
1,700,000 1,158,121 1,158,120 (1)
(3,950,000) (2,896,594) (2,894,272) 13,204
3,950,000 2,896,594 - (2,896,594)

- 2,879,125 2,879,125 -
3 - $2979125 $ 84,853 $ (2,883,350)

The accompanying notes are an integral part of these financiai statements.
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WISE COUNTY, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balance
- Budget and Actual -
2005 Capital Projects Fund
For the Fiscal Year Ended September 30, 2005

Variance with

Budgeted Amounts 2005 Final Budget
Actual Favorable
Original Final Amounts {Unfavorable)
Revenues
Interest $ $§ 22,745 $ 22,745 $ -
Total revenues - 22,745 22,745 -
Expenditures
Capital outlay 3,180,385 757,889 2,422 496
Total expenditures - 3,180,385 757,889 2,422 496
Excess of revenues over (under) expenditures - (3,157,640) (735,144) 2,422,496
Other financing sources (uses)
Operating transfers in 177,640 177,640 -
Proceeds from tax notes 3,000,000 3,000,000 -
Issuance costs (20,000) (20,000) -
Total other financing sources (uses) - 3,157,640 3,157,640 -
Excess of revenues and other sources (Uses)
over (under) expenditures and other uses - - 2,422 496 2,422,496
Fund balance, October 1, 2004 - - - -
Fund balance, September 30, 2005 $ - % - $2,422 496 $ 2,422,496
20

The accompanying notes are an integral part of these financial statements.



WISE COUNTY, TEXAS
Statement of Fiduciary Assets and Liabilities
Agency Funds
September 30, 2005

Assets
Cash
investments
Receivables:
Property taxes - for other governments
Other
Due from other funds

Total assets

Liabilities
Deposits held and due to others
Due to other funds
Property taxes to be collected -
due to other governments

Total liabilities

The accompanying notes are an integral part of these financial statements.

$2,362,287
560,180

296,436
452

7,907

$ 3,227,262

$2,929,337
1,488

296,436

$ 3,227,262
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note A - Financial Reporting Entity

The financial statements of Wise County (the County) are prepared in accordance with accounting principles
generally accepted in the United States of America. The County's reporting entity applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements.

The accounting and reporting framework and the more significant accounting principles and practices are
discussed in subsequent sections of this Note. ‘The remainder of the Notes is organized to provide
explanations, including required disclosures, of the County’s financial activities for the fiscal year ended
September 30, 2005,

The County is a body corporate and political which performs all local govemment functions within its jurisdiction.
The County is governed by an elected County Judge and four County Commissioners elected from individual
precincts. The Judge and four Commissioners form the governing body, the Commissioners’ Court. Various
branches of the County government are led by duly elected officials who serve in their positions. These other
elected officials are responsible only to the voters for their performance and for the operations of their individ ual
offices but must seek budget approval from the Commissioners' Court.

There are no component units (other governmental entities) over which the County exercises significant controls
or has oversight responsibility. Consequently, these financial statements include only the financial data of the
County.

In fiscal year 2005, the County adopted a new reporting standard in order to conform to Governmental
Accounting Standards Board Statement No. 40, Deposit and Investment Risk Disclosures. There were no
effects on the accompanying basic financial statements as a result of the above Statement.

Note B - Summary of Significant Accounting Policies

The accounting policies of Wise County, Texas conform to generally accepted accounting principles as
applicable to governments, except where specifically noted. The following are the more significant policies.

Government-wide and fund financial staiements

The government-wide financial statements include the statement of net assets and the statement of activities.
Government-wide statements report, except for County fiduciary activity, information on all of the activities of the
County. The effect of interfund transfers has been removed from the government-wide statements but continues
to be reflected on the fund statements. Governmental activiies are supported mainly by taxes and
intergovernmental revenues.

Separate fund financial statements are provided for governmental funds and fiduciary funds even though the
latter are excluded from the government-wide financial statements. The General Fund, the Jail Projects Fund,
and the 2005 Capital Projects Fund meet criteria as major governmental funds. Each major fund is reported in a
separate column in the fund financial statements. Non-major funds include other Special Revenue, Capital
Projects and Debt Service funds. The combined amounts for these funds are reflected in a single column in the
Governmental Funds Balance Sheet and Statement of Revenues, Expenditures, and Changes in Fund
Balances. Detailed statements for nonmajor funds are presented within Combining and Budget Statements.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note B - Summary of Significant Accounting Policies (Continued)

Measurement Focus. Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded when a
liability is incurred, regardless of the timing of related cash flows. Property taxes are recognized as revenues in
the year for which they are levied. Major revenue types, which have been accrued, are district clerk and county
clerk fees, justice of the peace fees, revenue from the investments, intergovernmental revenue and charges for
services. Grants are recognized as revenue when all applicable eligibility requirements imposed by the provider
are met.

Revenues are classified as program revenues and general revenues. Program revenues include 1) charges to
customers or applicants for goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions. General revenues include all taxes, investment earnings and various other

revenue.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both
measurable and available. Revenues are considered available when they are collectible within the current
period or scon enough thereafter to pay liabilities of the cument period. Measurable and available revenues
include revenues expected to be received within 60 days after the fiscal year ends. Receivables which are
measurable but not collectible within 60 days after the end of the fiscal period are reported as deferred revenue.
Property taxes which were levied prior to September 30, 2005, and became due October 1, 2005 have been
assessed to finance the budget of the fiscal year beginning October 1, 2005 and, accordingly, have been
reflected as deferred revenue and taxes receivable in the fund financial statements at September 30, 2003.
Expenditures generally are recorded when a fund liability is incurred; however, debt service expenditures, as
well as expenditures related to compensated absences and claims and judgments, are recorded only when the
liability has matured and payment is due.

The County reports the following major governmental funds:

The General Fund is the general operating fund of the County and is always classified as a major fund. 1t
is used to account for all financial resources except those required to be accounted for in another fund.

The Jail Project Fund is used to account for the acquisition and construction of a new County jail.

The 2005 Capital Project Fund is used to account for the purchase of computer hardware and software,
County vehicles, road maintenance, building equipment and a records building for the County.

Fiduciary fund level financial statements include fiduciary funds which are classified into private purpose
trust and agency funds and use the economic resources measurement focus and the accrual basis of
accounting. The County has only agency funds which are used to account for assets held by the County as an
agent for individuals, private organizations, other governments and other funds. Agency funds do not involve a
formal trust agreement. Agency funds are custodial in nature (assets equal liabilities) and do not involve
measurement of results of operations.

Budgets and Budgetary Accounting

The County follows these procedures in establishing budgetary data reflected in the financial statements:

(A) In the event the Commissioners' Court increases property taxes three percent or less, no public hearing
is required.  If the Court increases taxes more than three but less than eight percent, then a public
hearing is required prior to final adoption. If the Court increases taxes more than eight percent, a public
hearing is required and taxes are subject to a rollback petition and election. Beginning with the 1999 tax
levy, any increase in property taxes will require a public hearing.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note B - Summary of Significant Accounting Policies (Continued)

(B) Public hearings are conducted at the Wise County Courthouse to obtain taxpayer comments.
{C) Prior to Ocfober 1, the budget is legally enacted through adoption of an order by the Commissioners’
Court.

(D) Any amendments, which alter total expenditures of any department, must be approved by the
Commissioners' Court.

(E) Budgets for the various funds are adopted on a basis consistent with generally accepted accounting
principles (GAAP), with the exception of tax revenues being reported on the cash basis. Budget and
actual amounts are recorded on the same basis.

(F) Expenditures in excess of appropriations are required by state statutes to be reported down to the
departmental classification.

(G) The budgeted amounts presented in these statements are as originally adopted, or as amended by, the
Commissioners' Court during the year ended September 30, 2005.

Capital Assets

Capital assets, which include land, buildings and improvements, equipment, and infrastructure assets {(e.g.
roads and bridges) are reported in the government-wide financial statements. Capital assets such as equipment
are defined as assets with a cost of $5,000 or more. Capital assets are recorded at historical costs if purchased
or constructed. Donated capital assets are recorded at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset
lives are not capitalized. Capital assets are depreciated using the straight line method over the following
estimated useful lives:

Buildings and improvements 20.- 40 years
Infrastructure : 20 - 45 years
Machinery and equipment 3-10 years

GASB Statement No. 34 requires the County to record and depreciate new infrastructure assets effective for the
fiscal year beginning October 1, 2002. Infrastructure acquired prior to October 1, 2002 has not been recorded.
Infrastructure assets include roads, bridges and culverts. These infrastructure assets are likely to be the largest
asset class of the County. The retroactive reporting of infrastructure is subject to an extended implementation
period and is first effective for the fiscal year ending September 30, 2007.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures.
Accordingly, actual results could differ from those estimates.

Long-Term Obligations

in the government-wide financial statements, long-term debt and other long-term obligations are reported as
liabilities. On new certificates of obligations or tax notes, premiums and discounts, as well as issuance costs,
are deferred and amortized over the life of the debt. Certificates of obligation and tax notes payable are reported
net of the applicable premium or discount. Issuance costs are reported as deferred charges and amortized over
the term of the related debt.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note B - Summary of Significant Accounting Policies {Continued)

In the fund financial statements, governmental fund types recognized debt premiums and discounts, as well as
issuance costs during the current period. The face amount of debt issued is reported as other financing sources
net of the applicable premium or discount. Issuance costs, whether or not withheld from the actual debt
proceeds received, are reported as expenditures.

Note C — Reconciliation of Government-wide and Fund financial statements

A. Explanation of certain differences between the governmental fund balance sheet and the government-wide
statement of net assets:

The governmental fund balance sheet includes a reconciliation between fund balance for total governmental
funds and net assets as reported in the government-wide statement of net assets. One element of that
reconciliation explains “long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore, are not reported in the funds.” The details of this $12,083,773 difference are as

follows:
Certificate of obligation and tax notes payabie: 5 11,505,000
Less: deferred charge for issuance costs (to be amortized
over life of debt) {80,467)
Accrued interest payable 64,304
Capital leases payable 136,430
Compensated absences 458,506

Net adjustment to reduce fund balance - total governmental
funds to arrive at net assets - governmental activities $ 12,083,773

B. Explanation of certain differences between the governmental fund statement of revenues, expenditures, and
changes in fund balances and the government-wide statement of activities:

The governmental fund statement of revenues, expenditures, and changes in fund balances includes a
reconciliation between net changes in fund balances - total governmental funds and changes in net assets
of governmental activities as reported in the government-wide statement of activities. One element of that
reconciliation indicates that "governmental funds report capital outlays as expenditures; however, in the
statement of activities, the cost of capital assets is allocated over their estimate useful lives and reported as
depreciation expense" on capital outlays for County owned assets only. The details of this $5,899,239
difference are as follows:

Capital outlay and other reclassifications $ 7,222,706
Depreciation expense {1,323,4867)

Net adjustment to increase net changes in fund balances - total
governmental funds to arrive at changes in net assets of
governmental activities $ 5,899,239
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note C — Reconciliation of Government-wide and Fund financial statements (Continued)

Ancther element of that reconciliation states that "The net effect of various miscellaneous transactions
involving capital assets” (i.e., sales and trade-ins} is to decrease net assets. The details of this $1,182,647

difference are as follows:

The statement of activities reports a gain arising from the sale of
existing capital assets to acquire new capital assets. Conversely,
governmental funds only report the proceeds received from the sale. $ {1,182,647)

Net adjustment to decrease net changes in fund balances - total
governmental funds to arrive at changes in net assets of
governmental activities $ (1,182,8647)

Another element of the reconciiiation states “the issuance of long-term debt (e.g., certificate of obligation,
tax notes, and leases) provides current financial resources fo governmental funds, while the repayment of
the principal of long-term debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. Also, governmental funds report the effect of issuance
costs when debt is first issued, whereas these amounts are deferred and amortized in the statement of
activities.” The details of this $1,303,338 difference are as follows:

Debt issued or incurred:

Tax notes less issuance costs $ (2,980,000)
Principal repayments

Tax notes 785,000

Capital leases 891,662

Net adjustment to decrease net changes in fund balances - total
governmental funds to arrive at changes in net assets of
governmental activities $  (1,303,338)

Another element of the reconciliation states "Some expenses reported in the statement of activities do not
require the use of current financial resources and, therefore are not reported as expenditures in
governmental funds." The details of this $99,671 difference are as follows:

Compensated absences $ (88,751)
Accrued interest {2,903)
Amortization of issuance costs {8,017)

Net adjustment to increase net changes in fund balances - total
governmental funds to arrive at changes in net assets of
governmental activities $ {99,671)

Note D - Deposits, Securities and Investmenis

Chapter 2256 of the Texas Government Code (the Public Funds Investment Act) authorizes the County to invest
its funds under a written investment policy (the “Investment Policy”) that primarily emphasizes safety of principal,
availability of cash to meet the County’s obligations and maximization of interest earnings. The investment
policy defines what constitutes the legal list of investments allowed under the policy, which excludes certain
investment instruments allowed under Chapter 2256 of the Texas Government Code. The County's deposits
and investrments are invested pursuant to the Investment Policy, which is approved annually by Commissioners’
Court. The Investment Policy includes a list of authorized investments and a maximum allowable maturity of

any individual investment.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note D - Deposits, Securities and Investments {Continued)

The County is authorized to invest in the following investment instruments provided that they meet the
guidelines of the investment policy:

Time Deposits

Certificates of Deposits

Security repurchase agreements

Money Market investment accounts

Negotiable Order of Withdrawal (NOW) accounts
United States Treasury Bills

United States Government

Investment Pools

Commercial Paper

LN AWM~

The County participates in TexPool, which is a local government investment pool, established in conformity with
the Interlocal Cooperation Act, Chapter 791 of the Texas Government Code, and operates under the Public
Funds Investment Act, Chapter 2256 of the Texas Government Code. The State Comptroller oversees TexPool,
with Lehman Brothers and Federated Investors managing the daily operations of the pool under a contract with
the State Comptroller. Additionally, the State Comptroller has established an advisory board composed of both
participants in TexPool and other persons who do not have a business relationship with TexPool. The Advisory
Board members review the investment policy and management fee structure. TexPool is rated AAAM by
Standard & Poors and operates in a manner consistent with the SEC's Rule 2a7 of the Investment Company Act
of 1940. TexPool uses the amortized cost, which seeks to maintain a constant net asset value of $1.00 per unit,
rather than market value to report net assets to compute share prices. Accordingly, the fair value of the position
in TexPool is the same as the value of TexPool shares.

As of September 30, 2005, the County had the following investments:

Market Value % of Total
Government Funds
Certificates of Deposit $ 7,119,000 40.47%
TexPool 9,910,214 56.35%
Total Government Funds $ 17,028,214 96.82%
Agency Funds
Certificates of Deposit $ 313,133 1.78%
TexPool 247,047 1.40%
Total Agency Funds $ 560,180 3.18%
Total Investments $ 17,589,394 100.00%
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note D - Deposits, Securities and Investments {Continued)

Interest Rate Risk — Investments are exposed to inierest rate risk if changes in market interest rates will
adversely affect the fair value of an investment. As of September 30, 2005, the County's investments included
certificates of deposit and investment pools and therefore were not exposed to interest rate risk.

Credit Risk — State statute requires that investments in Local Government Investment Pools be rated AAA or the
equivalent by a nationally recognized credit rating agency. As of September 30, 2005, the TexPool investment
pool was rated AAAm by Standard & Poor’s.

Concentration_of Credit Risk - The County does not place a limit on the amount that may be invested. As of
September 30, 2005, 42.25% of the County's investments were included in certificates of deposit and 57.75%

were included in investment pools.

Custodial Credit Risk — Deposits are exposed to custodial credit risk if they are not covered by depository
insurance and the deposits are uncollateralized with securities held by the pledging financial institution, or
collaterized with securities held by the pledging financial institution’s trust department or agent but not in the
County’s name. At September 30, 2005, the County's certificates of deposit were insured or collateralized with
securities held by the County or by its agent in the County's name.

The County does not involuntarily participate in an external investment pool. All investment income is recorded
and reporied in the same fund as the investment.

Note E - Property Tax

Taxes are levied on October 1 and are past due on February 1. Property taxes attach as an enforceable lien on
property as of January 1. Wise County Appraisal District appraises property values in the County. The Wise
County Tax Assessor-Collector assesses and collects the County’s property taxes. The County is permitted by
the Municipal Finance Law of the State to levy taxes up to $1.10 per $100 of appraised valuation for general
services, permanent improvements, lateral road, and jury fund purposes other than the payment of principal and
interest on long-term debt and unlimited amounts for the payment of principal and interest on long-term debt.
There are however stringent restrictions on the issuance of such long-term debt. The tax rates for the year
ended September 30, 2005 to finance maintenance and operations of the County was $.44153 per $100

valuation.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note F - Property Taxes Receivable

At the individual fund level of financial statement reporting, taxes are recognized as revenue when received and
the remaining balance is recorded as fully deferred income at year end.

The following schedule details property taxes receivable by fund:

Property Taxes

Fund Receivable {Net)
General $ 1,092,563
Indigent Health 33,976
Lateral Road 306,835
Total $ 1,433,374

Note G — Interfund Balances

During the course of the fiscal year, interfund payables and receivables arise. The following were outstanding
as of September 30, 2005.

From To Amount
General fund General fund $ 81,550
Jail Project 147,121
2005 Capital Projects fund 20,541
Other governmental funds 12,209
Agency funds - 7.907
Other governmental funds General fund 28,942
Agency funds General fund 39
Qther governmental funds 1.450
Total $ 299,759

Interfund balances resulted from the timing difference between the dates that (1) reimbursable expenditures
occur, (2) transactions are recorded in the accounting system, and (3) payments between funds are made.
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Note H — Capital Assets

WISE COUNTY, TEXAS
Notes to Financial Statements

September 30, 2005

Capital asset activity for the year ended September 30, 2005 was as follows:

Governmental activities

Capital assets not being
depreciated

Land

Construction in progress

Total capital assets not
being depreciated

Other capital assets
Buildings and improvements
Infrastructure

Machinery and equipment

Total other capital assets

Less accumulated
depreciation for:

Building and improvements

Infrastructure

Machinery and equipment

Total accumulated
depreciation

Other capital assets, net

Governmental activities
capital assets, net

Balance Balance

10/1/04 Additions Deletions 9/30/05
$ 683940 % 103,187 - 787,127
5,655 511 4,510,630 57,167 10,108,874
6,339,451 4 613,817 57,167 10,896,101
10,996,485 212,927 - 11,209,412
364,848 617,092 - 981,840
10,784,348 1,836,037 2,195,486 10,424,899
22,145,681 2,666,056 2,195,486 22,616,251
6,205,228 170,640 - 6,375,868
9,812 20,015 - 29,827
5,124,698 1,132,812 1,012,839 5,244 671
11,338,738 1,323,467 1,012,839 11,650,366
10,805,943 1,342,589 1,182,647 10,965,885
$ 17145384 % 5,956,406 1,239,814 $ 21,861,986
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note H — Capital Assets (Continued)

Depreciation expense was charged to functions/pragrams of the primary government as follows:

Governmental activities:

General government $ 850
Legal 4257
Financial administration 1,200
Public facilities 169,250
Public safety 304,552
Public transportation 787,795
Cuiture and recreation 49,065
Conservation 6,498

Total depreciation for governmental activities % 1,323,467

Note | - Long-Term Debt

The principal long-term obligations of the County include general obligation bonds, tax notes, the accrued
liability for compensated absences, and capital [ease agresments.

Tax Notes — 2000 Series

+

* > 4+ »

To purchase buildings (Juvenile Probation and Public Works), rehabilitation and improvements to
the Jail Facility, and pay tax note issuance costs.

$1,150,000 notes criginally issued.

Payable in annual instaliments of $165,000 to $220,000 through August 15, 2006.

Interest rate of 5.375%.

Outstanding balance of $220,000 at September 30, 2005.

Certificates of Obligation — 2003 Series

> * S+ 4 &

To construct a jail facility.

$8,500,000 of certificates of obligation originally issued.

Payable in annual installments of $80,000 to $1,155,000 through August 15, 2014,
Interest rates ranging from 3.33% to 3.99%.

Outstanding balance of $8,285,000 at September 30, 2005.

Tax Notes — 2005 Series

*

* >

To purchase computer hardware and software, County vehicles, road maintenance, building
equipment and a records building for the County.

$3,000,000 notes originally issued.

Payable in annual installments of $450,000 to $550,000 through August 15, 2011.

Interest rate of 3.699%.

Qutstanding balance of $3,000,000 at September 30, 2005.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note | - Long-Term Debt (Continued)

The following are changes by type of debt:

Balance Balance

10/1/04 Increase Decrease 09/30/05
Tax notes 3 915000 % 3,000,000 % 695,000 % 3,220,000
Certificates of Obligation 8,375,000 - 90,000 8,285,000
Capital Lease Agreements 1,028,092 - 881,662 136,430
Compensated Absences 369,755 88,751 - 458,508
Totals $ 10687847 % 3,088,751 % 1676662 $ 12,099,936

The following are the annual requirements needed to fund tax notes and the certificates of obligation:

Certificates of

Tax Notes Obligation

Year Principal Interest Principal Interest Total

2006 $ 670000 $ 145914 $ 600,000 $ 326,282 $ 1,742,196

2007 500,000 94,324 865,000 302,341 1,761,665

2008 500,000 75,830 910,000 267,828 1,753,658

2008 500,000 57,334 855,000 231,519 1,743,853

2010 500,000 38,840 1,000,000 193,415 1,732,255
2011-2015 550,000 20,344 3,955,000 354,508 4,879,852

Totals $ 3220000 $ 432,586 $ 8285000 $ 1675893 $ 13613479

The 2003 Certificates of Obligation require that a minimum of 2% of the original amount of the Certificates or
$170,000 be maintained by the County as an interest and sinking fund reserve. The County is in compliance
with this reserve requirement.

Note J - Capital Lease Agreements

General information related to capital lease agreements is summarized below:

Bank One — 2003 Acquisition

+ To purchase a chipspreader for Precinct #1, 2 1996 Mack Truck, and DuroPatcher for Precinct #3,
and a track loader for Precinct #4.

+ Total purchase price was $408,486, with a $108,386 down payment.

+ Balance of $400,000 payable in three annual instaliments of $138,621, which includes interest at a
rate of 2.34%.

¢ Outstanding balance of $136,430 at September 30, 2005.
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WISE COUNTY, TEXAS
Notes fo Financial Statements
September 30, 2005

Note J - Capital Lease Agreements

Future minimum lease payments for the above capital leases are as follows:

Scheduled future minimum lease payments 3 139,622

Amount representing interest 3,192

Present value of future minimum capital
" lease payments {principal payoff) $ 136,430

The following is the future annual requirements for capitalized [eases:

Year Principal Interest Total

2006 $ 136,430 $ 3,192 $ 139,622

Note K - Accumulated Unpaid Vacation and Sick Leave

County policy allows the accrual of vacation and sick pay benefit for all employees other than elected and
appointed officials. The expense of the benefits is recognized when incurred. Vacation pay is paid upon

termination if the employee gives two weeks' notice or is terminated by the County. Sick pay is not paid upon
termination for any reason. At September 30, 2005 the value of accumulated vacation benefits was $458,5086

and the value of accumulated sick pay benefits was approximately $229,903.

Due to the current portion of accrued vacation pay being immaterial, the entire liability has been classified as

long-term. No liability has been recorded for sick pay since it is non-vesting.

Note L - Interfund Transfers

Interfund transfers during the year were as follows:

Transfers Out

Fund Amount
General fund $ 3,381,380
Other governmental funds 334,260
Total transfers out $ 3,715,640

Transfers In

Fund Amount
General fund $ 882,665
Jail Project fund 1,158,120
2005 Capital Projects fund 177,640
Other governmental funds 1,497,215
Total transfers in $ 3,715,640
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note L - Interfund Transfers (Continued)

Transfers are generally used (1) to transfer funds from the General fund to fund various programs and
supplement grants and (2} to move receipts collected for various fees in special revenue funds to the General
fund to cover County expenditures.

Note M - Retirement Pension Plan

Plan Description

The County provides retirement, disability, and death benefits for all of its fuill-time employees through a
nontraditional defined benefit pension plan in the statewide Texas County and District Retirement System
(TCDRS). The Board of Trustees of TCDRS is responsible for the administration of the statewide agent
multiple-employer public employee retirement system consisting of 559 nontraditional defined benefit pension
plans. TCDRS in the aggregate issues a comprehensive annual financial report {CAFR) on a calendar year
basis. The CAFR is available upon written request from the TCDRS Board of Trustees at P.O. Box 2034,
Austin, Texas 78768-2034.

The plan provisions are adopted by the Commissioners’ Court within the options available in the Texas state
statutes governing TCDRS (TCDRS Act). Members can retire at ages 60 and above with 8 or more years of
service, with 20 years of service regardless of age, or when the sum of their age and years of service equals 75
ormore. Members are vested after 8 years of service but must leave their accumulated deposits in the plan to
receive any employer-financed benefit. Members, who withdraw their personal contributions in a lump sum, are
not entitled to any amounts contributed by their employer.

Benefit amounts are determined by the sum of the employee’'s deposits to the plan, with interest, and employer-
financed monetary credits. The level of these monetary credits is adopted by the Commissioners’ Court within
the actuarial constraints imposed by the TCDRS Act so that the resulting benefits can be expected to be
adequately financed by the County’s commitment to contribute. At retirement, death, or disability, the benefit is
calculated by converting the sum of the employee’s accumulated deposits and the employer-financed monetary
credits to a monthly annuity using annuity purchase rates prescribed by the TCDRS Act.

Funding Folicy

The County has elected the annually determined contribution rate (Variable-Rate) plan provisions of the TCDRS
Act. The plan is funded by monthly contributions from both employee members and the employer based on the
covered payroll of employee members. Under the TCDRS Act, the contribution rate of the employer is
actuarially determined annually. The County contributed using the actuarially determined rate of 8.73% for the
months of the accounting year in 2004, and 8.34% for the months of the accounting year in 2005.

The deposit rate payable by the employee members for calendar year 2005 is the rate of 7% as adopted by the
Commissioners’ Court. The employee deposit rate and the employer contribution rate may be changed by the
Commissioners’ Court within the options available in the TCDRS Act.

Annual Pension Cost

For the employer's accounting year ending September 30, 2005, the annual pension cost for the TCDRS plan
for its employees was $829,743, and the actual contributions were $1,491,962.
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note M - Retirement Pension Plan {Continued}

The annual required contributions were actuarially determined as a percent of the covered payroll of the
participating employees, and were in compliance with the GASB Statement No. 27 parameters based on the
actuarial valuations as of December 31, 2002 and December 31, 2003, the basis for determining the
contribution rates for calendar years 2004 and 2005. The December 31, 2004 actuarial valuation is the most

recent valuation.

Actuarial valuation date
Actuarial cost method

Amortization method

Amortization period {in years)

Asset valuation method

Actuarial Assumptions:
Investment return*®
Projected salary increases
Inflation
Cost of living adjustments

*

Actuarial Valuation Information

12/31/2002

entry age

level percentage
of payroll,

open

20

long-term
appreciation
with adjustment

* Includes inflation at the stated rate

8.00%
5.50%
3.50%
0.00%

Trend Information

12/31/2003
entry age

level percentage
of payroll,
open

20

long-term
appreciation
with adjustment

8.00%
5.50%
3.50%
0.00%

for the Retirement Plan for the Employees of

12/31/2004
entry age

level percentage
of payroll,
open

20

fong-term
appreciation
with adjustment

8.00%
5.50%
3.50%
0.00%

Wise County
Annual Percentage Net
Accounting Pension of APC Pension
Year Ending Cost (APC) Contributed Obligation
9/30/2003 $ 743,783 100.00% 3 -
8/30/2004 837,989 100.00% -
9/30/2005 829,743 100.00% -
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WISE COUNTY, TEXAS
Notes to Financial Statements
September 30, 2005

Note N - Litigation

The County has been named as a defendant in pending lawsuits. Legal counsel estimates that the potential
claim against the County resuiting from such litigation would not materially affect the financial statements for the

County.

Note O - Risk Management

The County is exposed to various risks of loss related to torts, theft of, damage to and destruction of assets;
errors and omissions; and natural disasters. To reduce its risk of exposure in these areas, the County is a
member of the Texas Association of Counties Risk Pool for liability, property, and workers' compensation. The
pool is a public entity risk pool and was created based on the general objectives of formulating, developing and
administering a program of self-insurance for the membership and obtaining lower costs for coverages. The
pool coverage is offered through interlocal agreements between the Pool and counties.  The Pool has the
power to establish fees, contributions and methods for establishing rates. Under contract with the Pool, the
Association provides for such services as claims administration and management, underwriting, loss control
services and training, and financial reporting for its members. The Association submits sealed bids to counties
during the bid process. The Pool is governed by a Board of Directors made up of employees or officials of
counties which are members of the Pool. Member counties make contributions to the Pool, and the Pool
provides insurance coverage and applicable reinsurance or stop loss coverage. The insurance policies carry
various deductibles and aggregate maximum loss tofals. The by-laws of the Pool are detailed in a separate
document which can be obiained from the Texas Association of Counties, 1210 San Antonio Street, Austin, TX

78701.

There have been no significant reductions in coverage from the coverage in the past fiscal year, and there have
been no settlements exceeding insurance coverage in the current or past three fiscal years.

Note P - Other Required Fund Disclosures

Generally accepted accounting principles require disclosure as part of the Combined Statements - Overviews of
certain information conceming individual funds including segment information for certain individual Enterprise
Funds. The County does not maintain any Enterprise Funds requiring this disclosure.
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WISE COUNTY, TEXAS
Schedule of Funding Progress for the Retirement Plan
for the Employees of Wise County
Last Three Fiscal Years

Actuarial UUAL as a
Actuarial Accrued Unfunded Annual Percentage
Actuarial Value of Liability AAL Funded Covered Covered
Valuation Assets (AAL) {(UAAL) Ratio Payroll of Payroll
Date {(a) {(b) {b-a) (a/b) (c) { (b-a)c)
12/31/2G02 $ 10,758,754 $ 12,847308 § 2,088554 83.74% $ 8,201,202 25.46%
12/31/2003 12,707,535 14,450,438 1,742,903 87.94% 8,667,583 2011%

1213172004 14,362,367 16,303,420 1,941,053 88.09% 9,135,144 21.25%
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WISE COUNTY, TEXAS

Statement of Revenues, Expenditures, and Changes in Fund Balance
- Budget and Actual -

All Special Revenue Funds

For the Fiscal Year Ended September 30, 2005

Revenues
Property taxes
Licenses and permits
Intergovernmental
Fees of office
Fines and forfeitures
Interest
Miscellaneous revenues and donations

Total revenues

Expenditures

Current:
General government
Legal
Public safety
Public transportation
Health and welfare

Capital outlay

Debt and capifalized lease debt service:

Principal retirement
Interest and fiscal charges

Total expenditures

Excess of revenues over (under) expenditures

Other financing sources (uses)
Operating transfers in
Operating transfers out
Sales of assets

Total other financing sources (uses)

Excess of revenues and other sources (uses)
over (under) expenditures and other uses

Carryover from prior year fund balance
Fund balances, October 1, 2004

Fund balances, September 30, 2005

Variance with

Budgeted Amounts Final Budget
Actual Favorable
QOriginal Final Amounts (Unfavorable)
4,431,200 4,564,725 $ 4,564,711 $ (14)
1,400,000 1,311,124 1,311,124 -
129,525 387,360 976,802 589,442
347,500 380,584 380,579 (5)
1,101,758 1,277,087 745,720 (531,367)
48,500 185,923 196,624 10,701
54,000 186,328 211,637 25,309
7,612,483 8,293,131 8,387,197 94,066
203,240 208,582 56,544 152,038
51,750 71,588 33,154 38,434
752173 723,539 670,610 52,929
5,175,739 5,707,261 5,474,645 232616
1,110,680 527,232 527,231 1
1,307,036 2,428,607 1,508,412 920,195
515,033 901,082 891,662 9,420
41,741 40,817 50,236 {9,419)
9,157,382 10,608,708 9,212,494 1,396,214
(1,644,809) (2,315,677) (825,297) 1,490,280
1,173,344 615,356 616,120 764
{221,260) {334,410) (334,260) 150
692,825 1,606,855 1,668,472 61,617
1,644,909 1,887,801 1,950,332 62,531
- (427,776) 1,125,035 1,552,811
- 427 998 - (427,998)
5,807,250 5,807,250 5,807,250 -
$ 5,807,250 $ 5,807,472 $6,8932,285 $ 1,124,813
43

The accompanying notes are an integral part of these financial statements.



WISE COUNTY, TEXAS

Statement of Revenues, Expenditures, and Changes in Fund Balance
- Budget and Actual -

County Wide Debt Service Fund

For the Fiscal Year Ended September 30, 2005

Revenues
Interest

Total revenues
Expenditures
Debt and capitalized lease debt service:
Principal retirement

Interest and fiscal charges

Total expenditures
Excess of revenues over (under) expenditures

Other financing sources {uses)
Operating transfers in

Total other financing sources (Uses)

Excess of revenues and other sources (uses)
over (under) expenditures and other uses

Carryover from prior year fund balance

Fund balances, October 1, 2004

Fund balances, September 30, 2005

Variance with

Budgeted Amounts Final Budget
Actual Favorable

Original Final Amounts {Unfavorable)
$ 554 $ 8,037 3 8,299 3 262
554 8,037 8,299 262
785,000 785,000 785,000 -
376,054 376,088 376,088 -
1,161,054 1,161,088 1,161,088 -
(1,160,500) {1,153,051) (1,152,789) 262
802,500 852,500 852,500 -
802,500 852,500 852,500 -
(358,000) {300,551) (300,289) 262
358,000 300,551 - {300,551)
473,493 473,493 473,493 -

$ 473493 $ 473,493 5 173,204 $ {300,027)
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The accompanying notes are an integral part of these financial statements.



WISE COUNTY, TEXAS
Statement of Revenues, Expenditures, and Changes in Fund Balance

- Budget and Actual -

County Wide Capital Projects Fund

For the Fiscal Year Ended September 30, 2005

Variance with

Budgeted Amounts Final Budget
Actual Favorable
Original Final Amounts {Unfavorable)
Revenues
Miscellaneous $ $ 1,000 5 1,000 $ -
Total revenues - 1,000 1,000 -
Expenditures
Capital outlay 150,000 180,094 180,093 1
Total expenditures 150,000 180,094 180,093 1
Excess of revenues over (under) expenditures (150,000) {179,094) (179,093) 1
Other financing sources (uses)
Operating transfers in 28,595 28,595 -
Excess of revenues and other sources (uses)
over (under) expenditures and other uses (150,000) {150,499) (150,498) 1
Carryover from prior year fund balance 150,000 150,499 - (150,499)
Fund balances, October 1, 2004 150,498 150,498 150,498 -
Fund balances, September 30, 2005 $ 150,498 $ 150,498 $ - 3 {150,498)
The accompanying notes are an integral part of these financial statemenis. 45



Agency Funds
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WISE COUNTY, TEXAS

Computation of Legal Debt Margin
September 30, 2005

Assessed valuations:
Assessed Value
Add back: exempt real property

Total Assessed value

Legal debt margin:
Debt Limit (25 Percent of Assessed Value)
Debt applicable to limitation:
Total Bonded Debt
Add:  Tax Notes 3,220,000
Certificates of Obligation 8,285,000
Less: Special assessment bonds
Revenue bonds
Amount available for repayment of

bonded debt 173,204

Total debt applicable to limitation

Legal Debt Margin

$5,248,373,343
194,023,627

$5,442,396,970

1,360,598,243

11,331,796

$1,349,267,447
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WISE COUNTY, TEXAS
Ratio of Net General Obligation Bonded Debt to Assessed
Value and Net General Obligation Bonded Debt Per Capita

Last Ten Fiscal Years

Gross Less Net Ratio of Net  Net Bonded
Fiscal Assessed Bonded Debt Service Bonded Bonded Debt to Debt
Year Population Value Pebt Fund Debt Assessed Value Per Capita
1996 40,000 $ 1,715,745612 1,575,000 $ 133,899 § 1441101 0.084% 36.03
1997 40,000 1,716,575,662 1,215,000 200,664 1,014,336 0.059% 2538
1998 40,000 2,062,982,223 3,335,000 368,930 2,966,070 0.144% 74.15
1999 41,400 2,093,131,566 2,805,000 347,023 2,457,977 0.117% 59.37
2000 45,950 2,249 460,802 3,380,000 380,640 2,999,360 0.133% 65.27
2001 48,793 3,374,267,689 3,205,000 488,453 2,716,547 0.081% 55.67
2002 51,233 3,607,202,892 2,530,000 459,918 2,070,082 0.057% 40.41
2003 54,334 3,627,626,362 10,075,000 414,069 9,660,931 0.266% 177.81
2004 57,051 4,246,993,822 9,290,000 473,493 8,818,507 0.208% 154 .54
2005 59,904 5,248,373,343 11,505,000 173,204 11,331,796 0.216% 189.17
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 WISE COUNTY, TEXAS

Schedule of Insurance in Force

Type of Coverage,

September 30, 2005

Name of Company and Department/ Liability Annuat
Policy Number and Period Building Details of Coverage Limits Premium
Buildings, Contents & Equipment
Texas Association of Counties Courthouse Three Story, Slate Roof, Granite Bldg., Fire & $141,954
From 10/1/04 to 10/1/05 Lightning, Extenided Coverage, $1,000 Deductible
Policy #2490 Insured at Replacement Cost. $10,036,682
Courthouse One Story, Approved Roof, Building & Contents,
Annex Fire & Lightning, Extended Coverage, $1,000
Deductible. Insured at Replacement Cost. $450,000
Records One & Two Story Sfr-HC Bldg. & Contents,
Building Antenna Masx & Antennas; Fire & Lightning,
Extended Coverage, $1,000 Deductible. Insured
at Replacement Cost. $2,700,525
Emergency Brick Bldg. & Contents, Decatur, TX. Fire &
Services Lightning, Extended Coverage, $1,000 Deductible.
Offices Insured at Replacement Cost. $110,000
Jail & One Story, SFR/SWR Bldg. & Contents, Fire &
Sheriffs Lightning, Extended Coverage, $1,000 Deductible.
Office Insured at Replacement Cost. $4,500,000
Public Works Metal NC-ICM Bldg. & Contents, Decatur, TX. Fire &
Lightning, Extended Coverage, $1,000 Deductible.
Insured at Replacement Cost. $60,000
J.Po#2 Contents only, $1,000 Deductible. Insured at
Replacement Cost. $15,600
J.P.#4 One Story, Comp. Roof, Brick Veneer Bldg. &
Bridgeport Contents, Fire & Lightning, Extended Coverage,
$1,000 Deductible. Insured at Replacement Cost. $157,942
Precinct #1 Metal ICM Bldg., & Contents & Barn, Decatur, TX,
One Story Frame, Fire & Lightning, Extended
Coverage, $1,000 Deductible, Insured at
Replacement Cost. $100,000
Precinct #2 Metal NC-ICM Bldg. & Conftents, Alvord, TX. One
stary frame, Fire & Lightning, Extended Coverage,
$1,000 Deductible. Insured at Replacement Cost. $100,000
Precinct #3 Metal Bidg. & Contents, Boyd, TX. Cne story frame,
Fire & Lightning, Extended Coverage, $1,000
Deductible. Insured at Replacement Cost. $100,000
Precinct #4 One Story NC-ICM Bldg. & Contents, Hwy 380 One
Story Frame, Fire & Lightning, Exiended Coverage,
$1,000 Deductible. Insured at Replacement Cost. $100,000
Precincts & Cantractors Equipment + All Risk Policy, $1,000
Department Deductible. Insured at Replacement Cost. $6,454 666
Const Equip
Office Building Brick Bidg. & Contents, Decatur, TX, Fire &
S. State Street Lightning, Extended Coverage, $1,000 Deductible.
Insured at Replacement Cost. $242 600
Office Building One Story metal Building & Centents, Fire &
FM 515 Lightning, Extended Coverage, $1,000 Deductible.
insured at replacement cost. $60,000
Portable Building  Two Portable Buildings, Fire & Lightning, Extended
EM 51 Coverage, $1,000 Deductible, Insured at
replacement cost. $20,000
Jail Expansion Builder's Risk Coverage for Construstion of Jail. $9,000,000
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WISE COUNTY, TEXAS

Schedule of Insurance in Force

September 30, 2005

Type of Coverage,
Name of Company and Department/ Liability Annrual
Policy Number and Period Building Details of Coverage Limits Premium
{Continued} County Electronic Data Processing, Fire, Extended
Buildings, Contents & Equipment Coverage Vandalism, Malicious Mischief, Al Risk,
Texas Association of Counties $1,000 Deductible. Insured at Replacement Cost. $1,025,284
From 10/1/04 to 10/1/05
Policy #2490 Animal One Story ICM Bldg. & Contenis, one story metal
Control structure, Fire & Lightning, Extended Coverage,
%1,000 Deductible. Insured at Replacement Costs. $50,000
Old County Brick Bldg.; Fire & Lightning, Extended Coverage,
Tax Building $1,000 Deductible. Insured at Replacement Cost. $2,360,000
Maintenance Cne Story ICM Bldg. & Conients, Fire & Lightning,
Shop Bldg. Extended Coverage; $1,000 Deductible, Insured at
Replacement Cost. $122,500
Bayd One Story CD Bldg. & Contents, Fire & Lightning,
Emergency Extended Coverage; $1,000 Deductible. Insured at
Services Replacement Cost. $77,000
Bridgeport One Story metal sided Building & Contents, Fire &
Emergency Lightning, Extended Coverage, $1,000 Deductible.
Services Insured at Replacement Cost. $45,000
Emergency Metal Bldg. & Contents, Decatur, TX. One story
Services frame, Fire & Lighining, Extended Coverage, $1,000
Storage Deductible. Insured at Replacement Cost. $57,000
Auditor One Story , Composition Roof, Stone Building Fire &
& Treasurer Lightning, Extended Coverage, $1,000 Deductible,
Office Insured at Replacement Cost. $2,356,958
Lake Bridgeport  Metal Bldg. & Contenis, Bridgeport, TX. One story
Public Works frame, Fire & Lightning, Extended Coverage, $1,000
Deductible. Insured at Replacement Cost. $406,000
County Valuable Papers. $1,000 Deductible. Insured at
Replacement Cost. $200,000
County Tax Brick Bldg. & Contents, Fire & Lightning, Extended
Building Caverage, $1,000 Deductible. Insured at
Replacement Cost. $2,162,325
Adult Prabation Three Story Brick Bldg. & Contents, Fire & Lightning,
Extended Coverage, $1,000 Deductible. Insured at
Replacement Cost $2,490,000
Ambulance One Story Metal Bidg. & Contents, Fire & Lightning,
Training Extended Coverage, 51,000 Peductible. Insured at
Building Reptacement Cost. $1,000,000
Boyd Sub- Masonry Bldg. & Contents, Fire & Lightning,
Courthouse Extended Coverage, $1,000 Deductible. Insured at
Replacement Cost. $675,000
Juvenile Probation Brick Bidg. & Contents, Decatur, TX. Fire &
Lightning, Extended Coverage, $1,000 Deductible.
Insured at Replacement Caost. $423,000
Park 3 Pavillions, Metal Structure, Fire & Lightning,
Extended Coverage, $1,000 Deductible. Insured at
Repiacement Cost. $45,000
Bridgeport Storage Metal 60x40 Building, Fire & Lightning, Extended
Building Coverage, $1,000 Deductible. Insured at
Replacement Caost, $70,000
Park Cne Story Building & Contents, Fire & Lightning,
Extended Coverage, $1,000 Deductible. insured at
Replacement Cost. $22.834
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Type of Coverage,

WISE COUNTY, TEXAS

Schedule of Insurance in Ferce

September 30, 2605

Name of Company and Department/ Liability Annual
Policy Number and Period Building Details of Coverage Limits Premium
Automobiles All Depts. Autamobile Physical Damage Comprehensive and $84,243
Texas Assoctation of Counties & Precincts Collision Automobiie Insurance, $1,000 Deductible.
From 10/1/04 to 10/1/05
Policy #2480 Automobile Liability Insurance.
Bodity injury $100,000/$300,000.
Property Damage $100,000. $57,534
Uninsured Motorists 20/40/15.
Comprehensive General Liability Insurance
General Liability Bodily injury 100,000/300,000
Texas Association of Counties Property Damage 100,000/100,000
From 10/1/04 to 10/01/05 Employee Benefits 100,000/100,000 547,928
Policy #2490 No Deductible.
Public Official & Emplovees Public Officials & Employees liability Insurance; $2,000,000 $79,429
Texas Association of Counties $5,000 Deductible.
From 10/1/04 to 10/1/05
Policy #2490
Public Officials' Bonds. $9,776
Meyers Agency Bond amounts range from $1,000 to $250,000,
Various Periods
Law Enforcement Officials Law Enforcement Officials Professional Liability $2.000,000 $83,569
Texas Association of Counties insurance. $20,000 Deductible.
From 10/1/04 to 10/1/05
Policy #2490
$282,921
Worker's Compensation Statutory-$100,000 Per Occurrence.
Texas Association of Counties
From 1/1/05 to 1/1/06
Policy #2480
Unemployment Compensation Statutory.
Texas Association of Counties
From 10/1/04 to 10/1/05
Policy #2490
Bailees Coverage Sheriff's Property of others impounded by the named, insured
William Rigg Company Dept. while stored at 400 Rock Ramsey Road. $1,000 $500,000 $3,500

From 10/1/04 to 10/1/05
Policy #3AT 628582 03

Deductible.

Note: This Statement is presented for information purposes only and is not intended as an expression as te adequacy of coverage.
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Snow, Garrett & Company
CERTIFIED PUBLIC ACCOUNTANTS
A Partnership of Professional Corporations

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Judge and Members of
the Commissioners' Court
Wise County, Texas

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of Wise County, Texas, as of and for the year ended September
30, 2005, which collectively comprise the County’s basic financial statements and have issued our report
thereon dated December 15, 2005. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Wise County's internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the
financial statements and not to provide an opinion on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control that might be material weaknesses. A material weakness is a reportable condition in
which the design or operation of one or more of the intemal control components does not reduce to a
relatively low level the risk that misstatements caused by error or fraud in amounts that would he material
in relation to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. We noted no matters involving
the internal controf over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Wise County’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants agreements, noncompliance with which could have a direct and material effect on
the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

However, we noted certain matters that we reported to management of Wise County, Texas, in a
separate letter dated December 15, 2005.

This report is intended solely for the information and use of the Commissioners' Court, management,
federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified parties.

Suow: Howk € Cnmpﬂﬂd,
Snow, Garrett & Company

December 15, 2005
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WISE COUNTY, TEXAS
Summary Schedule of Prior Audit Findings
For the Year Ended September 30, 2005

Questioned
Program/Grani Finding/Noncompliance Costs
None None None
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WISE COUNTY, TEXAS
Schedule of Findings and Questicned Costs
For the Year Ended September 30, 2005

Section | - Summary of Auditor’s Resulis

Financial Statements

Type of auditor's report issued: unqualified
internal control over financial reporting:
Material weakness(es) identified? yes
Reportable condition(s) identified that are not considered
to be material weaknesses? yes
Noncompliance material to financial statements noted? yes
Federal Awards
Internal controf over major programs:
Material weakness(es) identified? yes
Reportable condition(s) identified that are not considered
to be material weaknesses? yes
Type of auditor's report issued on compliance for major programs: ungualified

Any audit findings disclosed that are required to be Reported in

X no
X none reported
X no
X no

X none reported

accordance with section 510(a) of Circular A-1337 yes X no
Identification of Major Programs:
U.S. Department of Agriculture
CFDA# 14.228 Community Development Block Grant - Disaster Relief
Doltar threshold used to distinguish between Type A and Type B
federal programs: $300,000
Auditee qualified as a low-risk auditee? X yes no

Section Il — Financial Statement Findings

Findings required to be reported in accordance with Government Auditing Standards:

None Reported.

Section il - Federal Award Findings and Questioned Costs

Findings/Noncompliance Program

Questioned Costs

None Reported.

30
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WISE COUNTY, TEXAS
Corrective Action Plan
For the Year Ended September 30, 2005

Financial Statement Findings:

There are no current year financial statement findings.

Federal Award Findings:

There are no current year federal award findings.
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Snow, Garrett & Company
CERTIFIED PUBLIC ACCOUNTANTS
A Partnership of Professional Corporations

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Judge and Members of
the Commissioners’ Court
Wise County, Texas

Compliance
We have audited the compliance of Wise County, Texas, with the types of compiiance

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year
ended September 30, 2005. Wise County's major federal programs are identified in the summary
of auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to each of
its major federal programs is the responsibility of Wise County’s management. Our responsibility is
to express an opinion on Wise County's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and
OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that
could have a direct and material effect on a major federal program occurred. An audit includes
examining, on a test basis, evidence about Wise County’'s compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on Wise County’s compliance with those requirements.

In our opinion, Wise County, Texas, complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended
September 30, 2005. '

Internal Control Over Compliance

The management of Wise County, Texas, is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Wise
County’s internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133. '
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Page two

Our consideration of the internal control over compliance would not necessarily disclose alt matters
in the internal control that might be material weaknesses. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does
not reduce to a relatively low level the risk that noncompliance with applicable requirements of
laws, regulations, contracts and grants caused by error or fraud that would be material in relation to
a major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over compliance and its operation that we consider to be material

weaknesses.

This report is intended solely for the information and use of the Commissioners’ Court,
management, federal awarding agencies and pass-through entities and is not intended to be and
should not be used by anyone other than these specified parties.

Snow, ﬁmﬁ‘?(‘m\pﬂ*\ﬂx

Snow, Garrett & Company, CPA’s
December 15, 2005
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WISE COUNTY, TEXAS
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2005

Pass-Through

Federal Pass-Through Disbursements
CFDA Grantor's and
Federal Grantor/Pass Through Grantor/Program Title Number Number Expenditures
U.S. Department of Agriculture
Direct Programs
Schools and Roads - Grants to Counties 10.666 5 122,366

1.5, Department of Agricufture - Natural Respurces Conservation Service

Direct Program
Watershed Protection and Flood Prevention - Emergency 10.904

Watershed Protection

U.S. Department of Housing and Urban Development
Passed Through Office of Rural Community Affairs
Community Development Block Grant 14.228 724087

U.S. Department of Justice
Direct Programs
Local Law Enforcement Block Grants Program 16.582

Bullet Proof Vest Partnership Program 16.6G7
Total U.8. Department of Justice
Election Assistance Commission

Passed Through the State of Texas, Secretary of State
Help America Vote Act - County Education Fund 90.401

U.S. Department of Health and Human Services
Passed Through Texas Juvenile Probation Commission
Title [V-E Foster Care 93.5658 TJPC-E-2004-249
Title I\VV-E Foster Care 93.658 TJPC-E-2005-249

Total CFDA # 93.658

U.S. Department of Homeland Security
Passed Through Office of the Govemnor - Governor’s Division of Emergency Mangement
Emergency Management Performance Grants 97.042 EMT-2004-GR-0105

See Notes to Schedule on following page.

56,536

234,553

1,169
225

1,394

6,803

16,343
100,875

117,318

5,804

Total Expenditures of Federal Awards % 544,874
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WISE COUNTY, TEXAS
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2005

Note 1; Significant Accounting Policies used in Preparing the Schedule.

The accompanying schedule of expenditures of Federal awards includes the federal grant activity of Wise County
and is presented on the accrual basis of accounting. The information in this schedule is presented in accordance
with the requirements of OMB Circutar A-133, Audits of States, Local Governments, and Non-FProfit
Organizations. Therefore, some amounts presented in this schedule may differ from amounts presented in, cr
used in the preparation of, the basic financial statements.

Note 2; Amounts passed through by Wise County

The following amounts were passed-through to the listed subrecipients by Wise County.

CFDA No. 10.666, Schools and Reads - Grants to Counties grant expenditures includes $59,183 passed
through to:

Alverd Independent School District % 39,534
Decatur Independent School District 13,020
Slidell Independent School District 5,031
Chico independent School District 1,598
Total passed through by Wise County 5 59,183
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